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INDEPENDENT AUDITOR'S REPORT

To the Members of Youth Without Shelter

Qualified Opinion

We have audited the financial statements of Youth Without Shelter (the "Organization"), which comprise the
statement of financial position as at March 31, 2020, and the statements of changes in net assets, operations and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at March 31, 2020, and the results of its operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations and fundraising
activities, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the Organization. Therefore,
we were not able to determine whether any adjustments might be necessary to revenues, deficiency of revenues over
expenses, and cash flows from operations for the year ended March 31, 2020, and current assets and net assets as
at March 31, 2020 and April 1, 2019.

Other Matter

The financial statements for the year ended March 31, 2019 were audited by another auditor who expressed a
modified opinion on those financial statements, for the reason noted under the Basis for Qualified Opinion section,
on June 26, 2019.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

(continues)
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Independent Auditor's Report to the Members of Youth Without Shelter (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
 l Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 l Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.

 l Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 l Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on  the  audit  evidence  obtained  up  to  the  date  of our auditor’s report. However, future events or conditions
may cause the entity to cease to continue as a going concern.

 l Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Hogg, Shain & Scheck PC
Toronto, Ontario
August 28, 2020

Authorized to practise public accounting by the
Chartered Professional Accountants of Ontario
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YOUTH WITHOUT SHELTER
Statement of Financial Position

As at March 31, 2020

2020 2019

ASSETS
Current assets

Cash $ 596,414 $ 263,137
Short-term investments (Note 3) 657,970 625,235
Accounts receivable 56,253 54,508
Prepaid expenses and deposits 30,318 47,006

1,340,955 989,886
Internally restricted investments (Notes 3 and 9) 469,735 483,043
Property and equipment (Note 4) 1,838,527 1,962,236
Assets held in trust (Note 5) 9,076 9,076

$ 3,658,293 $ 3,444,241

LIABILITIES
Current liabilities

Accounts payable and accrued liabilities $ 58,477 $ 36,812
Deferred revenues (Note 6) 485,415 158,535

543,892 195,347
Deferred property and equipment grants (Note 7) 1,095,431 1,037,477
Long-term forgivable capital loan (Note 8) 307,002 460,335
Funds held in trust (Note 5) 9,076 9,076

1,955,401 1,702,235

NET ASSETS
Unrestricted 797,063 794,539
Internally restricted (Note 9) 469,735 483,043
Invested in property and equipment 436,094 464,424

1,702,892 1,742,006

$ 3,658,293 $ 3,444,241

CONTINGENCIES (Note 10)

APPROVED ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director

See the accompanying notes to these financial statements
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YOUTH WITHOUT SHELTER
Statement of Changes in Net Assets

Year Ended March 31, 2020

Unrestricted
Internally
restricted

Invested in
property and
equipment 2020 2019

NET ASSETS - BEGINNING OF YEAR $ 794,539 $ 483,043 $ 464,424 $ 1,742,006 $ 1,773,091

Deficiency of revenues over expenses (39,114) - - (39,114) (31,085)
Net amortization for the year 28,327 - (28,327) - -
Transfer from internally restricted net assets 13,308 (13,308) - - -
Property and equipment purchases (52,619) - 52,619 - -
Property and equipment grants received 52,622 - (52,622) - -

NET ASSETS - END OF YEAR $ 797,063 $ 469,735 $ 436,094 $ 1,702,892 $ 1,742,006

See the accompanying notes to these financial statements
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YOUTH WITHOUT SHELTER
Statement of Operations

Year Ended March 31, 2020

2020 2019

REVENUES
     City of Toronto
         Per diem fees $ 1,136,132 $ 1,127,607
         Community Housing Support 107,000 100,000
     Donations and fundraising (Note 11) 1,239,298 967,215
     Grants 572,029 501,832
     Amortization of property and equipment grants (Note 7) 148,001 159,258
     Interest and other 48,239 4,117

3,250,699 2,860,029

EXPENSES
     Salaries and benefits 1,953,417 1,765,075
     Administration and operational
         Materials and services (Note 11) 386,310 238,368
         Residents' needs (Note 11) 267,021 165,214
         Food services (Note 11) 208,778 213,255
         Transportation, insurance, and other 51,770 54,218
     Property management and building
         Building maintenance services (Note 11) 200,388 236,480
         Amortization 176,328 177,282
         Utilities and property tax 45,801 41,222

3,289,813 2,891,114

DEFICIENCY OF REVENUES OVER EXPENSES $ (39,114) $ (31,085)

See the accompanying notes to these financial statements
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YOUTH WITHOUT SHELTER
Statement of Cash Flows

Year Ended March 31, 2020

2020 2019

OPERATING ACTIVITIES
Deficiency of revenues over expenses $ (39,114) $ (31,085)
Items not affecting cash:

Amortization of property and equipment 176,328 177,282
Amortization of property and equipment grants (148,001) (159,258)
In-kind contributions (379,533) (205,469)
In-kind expenses - food and residents' needs 379,533 205,469

(10,787) (13,061)

Changes in non-cash working capital:
Accounts receivable (1,745) 9,116
Prepaid expenses and deposits 16,688 (25,692)
Accounts payable and accrued liabilities 21,665 19,921
Deferred revenues 326,880 (223,830)

363,488 (220,485)

Cash flows from (used by) operating activities 352,701 (233,546)

INVESTING ACTIVITIES
Change in investments (net) (19,427) (197,651)
Purchase of property and equipment (52,619) (149,882)

Cash flows used by investing activities (72,046) (347,533)

FINANCING ACTIVITY
Property and equipment grants received 52,622 104,007

NET INCREASE (DECREASE) IN CASH 333,277 (477,072)

CASH - BEGINNING OF YEAR 263,137 740,209

CASH - END OF YEAR $ 596,414 $ 263,137

See the accompanying notes to these financial statements
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YOUTH WITHOUT SHELTER
Notes to Financial Statements
Year Ended March 31, 2020

1. NATURE AND PURPOSE OF ORGANIZATION

Youth Without Shelter (the "Organization") is a registered charity incorporated in the Province of Ontario
without share capital. It is incorporated under the name Youth Without Shelter Terra House North Toronto
Emergency and Referral Agency. The shelter is exempt from income tax in Canada as a registered charitable
organization under the Income Tax Act (Canada).

The shelter operates two facilities with a link between the two buildings. The original shelter operates a 33-
bed residence in Toronto for temporary shelter and provides a supportive environment for youth in times of
personal and family crisis. The second building offers a stay-in-school program for an additional 20 youth by
providing long-term transitional housing and support.

COVID-19

On  March  11,  2020,  the  World  Health  Organization  characterized  the  outbreak  of  a  strain  of  the  novel
coronavirus (“COVID-19”) as a pandemic which has resulted in a series of public health and emergency
measures that have been put in place to combat the spread of the virus. The duration and impact of COVID-
19 are unknown at this time. It is not possible to reliably estimate the impact that the length and severity of
these developments will have on the financial results of the Organization in future periods. The Organization
projects that it will be able to continue its programming with no significant disruptions and has secured
funding contracts for the next fiscal year. Management continues to closely monitor and assess the impact on
operations.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements are the representation of management and have been prepared in accordance with
Canadian accounting standards for not-for-profit organizations ("ASNPO") in Part III of the CPA Canada
Handbook and include the following significant policies.

Revenue recognition

The Organization follows the deferral method of accounting for restricted contributions. Restricted
contributions, including government funding, donations and fundraising, and other contributions, are
recognized as revenue in the year in which the related expenses are incurred.

Government funding for providing youth accommodation is recognized based on the services delivered in the
year. Any grant funds unspent at year end are recorded in deferred revenues.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Grants related to the purchase of property and equipment are recorded as revenue in the same year the related
property and equipment are charged to operations. Grants related to the purchase of land is recorded as a
direct addition to net assets in the year of receipt.

Fundraising revenue is recognized when the event occurs.

Interest and other revenue is recorded when earned.

Donated services and materials

Donated services and materials are recognized at fair value when received, when they would be used in the
normal course of operations, and would otherwise have been purchased.

(continues)
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YOUTH WITHOUT SHELTER
Notes to Financial Statements
Year Ended March 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment

Property and equipment are recorded at cost less accumulated amortization. They are amortized on a straight-
line basis over their estimated useful lives as follows:

Building 25 years
Building improvements 10 years
Major equipment 10 years
Furniture and fixtures 7 years
Computer equipment 3 years
Vehicle 8 years

The Organization regularly reviews its property and equipment to eliminate obsolete items.

Property and equipment acquired during the year but not placed into use are not amortized until they are
placed into use.

Financial instruments

The Organization's financial instruments consist of cash, investments, accounts receivable, and accounts
payable.

All financial instruments are initially measured at fair value, and subsequently, at amortized cost, with the
exception of investments, which are measured at cost plus accrued interest.

Use of estimates

The preparation of these financial statements in conformity with ASNPO requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the year. Such estimates are
periodically reviewed and any adjustments necessary are reported in the year in which they become known.
Significant estimates include the useful life of property and equipment, and the fair value of donated assets,
materials, and services. Actual results could differ from these estimates.

3. INVESTMENTS

Short-term investments and internally restricted investments are comprised of Guaranteed Investment
Certificates issued by a major Canadian chartered bank, which earn interest in the range of 0.20% to 1.95%
(2019 - 0.85% to 1.40%) and mature between April and June 2020 (2019 - May 2019 to October 2019).
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YOUTH WITHOUT SHELTER
Notes to Financial Statements
Year Ended March 31, 2020

4. PROPERTY AND EQUIPMENT

2020 2019
Accumulated  Net book Net book

Cost amortization value value

Land $ 371,162 $ -  $ 371,162 $ 371,162
Building 2,293,323 1,200,203 1,093,120 1,184,213
Building improvements 391,073 142,819 248,254 238,249
Major equipment 75,409 21,144 54,265 61,802
Furniture and fixtures 167,117 98,345 68,772 99,802
Computer equipment 26,490 25,200 1,290 3,667
Vehicle 69,661 67,997 1,664 3,341

$ 3,394,235 $ 1,555,708 $ 1,838,527 $ 1,962,236

5. FUNDS ADMINISTERED FOR OTHERS

The shelter is administering funds of $9,076 (2019 - $9,076) on behalf of the Youth Shelter Interagency
Network. The funds are held in cash.

6. DEFERRED REVENUES

Deferred revenues as at March 31 are comprised of the following:

2020 2019

The Home Depot Canada Foundation $ 208,945 $ -
Prepaid fundraising event revenue 107,398 84,392
Pinball Clemons Foundation 74,307 30,800
Other program funding 94,765 43,343

$ 485,415 $ 158,535

Prepaid fundraising event revenue includes sponsorships and ticket sales for the Cover Me Urban event that
was scheduled in April 2020. The event was subsequently cancelled due to the COVID-19 pandemic. All
sponsors and ticket purchasers have been contacted and offered a refund, or the ability to donate their funds to
the Organization. As at March 31, 2020, it is management's assessment that all prepaid revenue collected will
be donated to the Organization and taken into revenue as a general donation in the subsequent year.

The continuity of deferred revenue is as follows:

Balance, beginning of year $ 158,535 $ 382,365
Add: Restricted contributions received in year 580,321 254,221
Less: Restricted contributions spent in year (200,819) (374,044)
Less: Used to purchase property and equipment (Note 7) (52,622) (104,007)

      Balance, end of year $ 485,415 $ 158,535
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YOUTH WITHOUT SHELTER
Notes to Financial Statements
Year Ended March 31, 2020

7. DEFERRED PROPERTY AND EQUIPMENT GRANTS

Deferred property and equipment grants as at March 31 are comprised of the following:

2020 2019

Building and building improvements $ 1,011,851 $ 930,990
Furniture and fixtures 45,649 60,565
Equipment 34,726 39,503
Computer equipment 1,542 3,078
Vehicle 1,663 3,341

$ 1,095,431 $ 1,037,477

The continuity of deferred property and equipment grants is as follows:

Balance, beginning of year $ 1,037,477 $ 939,395
Add: Property and equipment grants received in year 153,333 153,333
Add: Grants from deferred revenue (Note 6) 52,622 104,007
Less: Grants amortized to revenue in year (148,001) (159,258)

      Balance, end of year $ 1,095,431 $ 1,037,477

8. LONG-TERM FORGIVABLE CAPITAL LOAN

The Canada Mortgage and Housing Corporation ("CMHC") has provided a forgivable capital loan to a
maximum  of  $2,300,000  for  a  term  of  15  years.  Funds  borrowed  on  this  loan  are  recorded  as  part  of  the
capital grants. The unforgiven portion of the loan at March 31, 2020 is $307,002 (2019 - $460,335).

Forgiveness of the loan is earned at a rate of one-fifteenth of the original principal amount for each year that
the shelter continues to own and use the property for youth shelter services. As the loan is forgiven, the
contribution to the shelter will be treated as follows:

· The portion of the contribution related to land, estimated at $371,162, was recorded as a direct
increase in net assets in the first year of forgiveness.

· The portion of the contribution related to the cost of the building, leasehold improvements, and
furniture and equipment has been deferred and is recognized as revenue over the life of the assets.

The forgivable loan is secured by a first mortgage on the property for the full amount of the loan, a General
Assignment of revenues, and a first security interest in chattels.
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YOUTH WITHOUT SHELTER
Notes to Financial Statements
Year Ended March 31, 2020

9. INTERNALLY RESTRICTED INVESTMENTS AND NET ASSETS

The Board of Directors (the "Board") designated a portion of net assets to be set aside in reserves. The
Organization maintains certain cash and Guaranteed Investment Certificates in segregated accounts which
are designated for internally restricted purposes.

Capital Reserve

The Board established a Capital reserve to set aside funds for capital purposes. The reserve funds will be used
for capital replacement, acquisition, renovation, or for unforeseen working capital requirements, as approved
by the Board. The reserve was drawn down by $4,152 in 2020 (2019 - $86,866).

Contingency Reserve

The Contingency Reserve was established to preserve the provision of service in the event of a shortfall in
contributions, or in the event of disaster or any such other emergency. The reserve is not to exceed 180 days
of the shelter's operating expenditures from the previous year. Funds contributed are from the Organization's
own fundraising efforts or from donations. It is the intention of the Board to add to the Contingency Reserve
until the maximum of 180 days of operating expenditures is attained.

Long-Term Development Fund

In 2016, the Board established the Long-Term Development Fund to be used for a feasibility study and
research into possible expansion and other strategic initiatives as outlined in the Organization's strategic plan.
The reserve was drawn down by $9,156 in 2020 (2019 - increased by $35,000).

Internally restricted net assets are comprised of the following:

2020 2019

Capital Reserve $ 143,891 $ 148,043
Contingency Reserve 250,000 250,000
Long-Term Development Fund 75,844 85,000

$ 469,735 $ 483,043

10. CONTINGENCIES

As at March 31, 2020, there are legal claims outstanding. The ultimate outcomes of these claims cannot be
determined at this time and, as a result, no amounts have been recorded. Any losses related to these claims
will be recorded in the year during which the liability is able to be estimated.
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YOUTH WITHOUT SHELTER
Notes to Financial Statements
Year Ended March 31, 2020

11. DONATIONS AND FUNDRAISING REVENUE

Donation and fundraising were received from the following sources:

2020 2019

Cash donations $ 585,721 $ 503,231
Fundraising 274,044 258,515

   Donations in-kind:
    Residents' food 159,814 130,304
    Residents' personal needs 157,442 75,165
    Advertisements 56,700 -
    Building supplies 5,577 -

$ 1,239,298 $ 967,215

Amounts equal to donated in-kind materials and services are recorded in the applicable expense category on
the statement of operations.

12. FINANCIAL RISKS

It is management’s opinion that the Organization is not exposed to significant credit, liquidity, currency, or
other price risks arising from its financial instruments.

The Organization is subject to interest rate risk on its investments, which is the risk that the value of the
investments might be adversely affected by a change in the market interest rates. Fluctuations in market
interest rates are not expected to significantly affect the Organization's cash flows.
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